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LIMITED OFFICIAL USE GUATEMALA 5830 

E.O. 11652: N/A 
TAGS: EAIR, PN, GT 

SUBJECT: CIVAIR: AVIATECA AND TACA FAIL TO RESOLVE DISPUTE 
REE: GUATEMALA 5405 

1. ON OCT. 22 AVIATECA DIRECTOR SEEN ANNOUNCED THAT AVIATECA AND 
TACA HAD TAILED TO RESOLVE THEIR DIFEERENCES AND THAT AS A RESULT 
AVIATECA WOULD NO LONGER FLY TO SAN SALVDOR AND THE RESTRICTIONS 
ON TACA'S FIETH FREEDOM RIGHTS TO GUATEMALA WOULD REMAIN IN FORCE. 
IN ORDER TO PROVIDE SERVICE BETWEEN GUATEMALA CITY AND SAN 
SALVADOR, SEEN DECLARED THAT HE WOULD RECOMMEND TO MINISTER 

OF COMMUNICATIONS ANZUETO THAT PAN AM'S FIETH FREEDOM RIGHTS TO 
SALVADOR BE RESTORED. 

2. COMMENT: WHILE WE DO NOT YET HAVE ANY INSIDE INFORMATION 
REGARDING THE BREAKDOWN OF NEGOTIATION BETWEEN TACA AND 
AVIATECA, THAT FAILURE WOULD APPEAR TO INDICATE ANZUETO'S DETERMIN- 
ATION TO CONTINUE HIS POLICY RE AVIATECA COME WHAT MAY, EVEN WHEN 
IT INVOLVES A FELLOW CENTRAL AMERICAN LINE. PROBABLY HE 

FEELS THAT A HARD LINE IS NECESSARY PRIOR TO HIS TALKS WITH OUR 
CIVAIR TEAM. 

DECONTROL AFTER 10/23/76. 

ANDREWS 
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